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2. Funds for Taxes and Insurance. Subivet to Londirs option ndor pangrapbs §and 5 Linof, Beroever Shedl pay to Lender
on the day monthly et dlants of principal aid itero-t ane peaabbe endor the Note nant the None gs pand i il e sum therein
“Fued<”) cqual to one-taweliths of the veardy taxe < and asassnents which oy attan prienty over this Moz, sl ground rents
on the Propoiy, of sony, phs ote-taalfth of vearly o min inetsabnent for Brzand genraee, phes cncradirh of venrly premium
sestallinents for mortgage innemee, i anv, all as tesenable cotimated anitedie and from tisee to e by Leredor on thes basiz of
assesstnents and bitks and reasonable catimetes thovof. The Funds ~hadl be Lol in an enitinen e dep osirs or sovonsits of which
are insured ur guarantoed by o Fedena or state sgetey Gnebeding Londer of Fetcbir icnh an ennerond, Bowdor sball apply the
Funds to pay sail taxes, aseessments, insurance poominns atod ground rent< Londor sball wode po odares for ~a Lobling and apply-
ing the Funds< or verifving and compiling ~aid asse-rments and bt Bocroner and Lenbic may cge o owating at the time of

exceution of this Mortgsge that interest on the Funds <kl Le paid o Borrower, and unboss snele apide nont i made, Lender shall
not be rapurad to pay Borrower any inteeest on the Fund< Lender <hedl give 1o Barower. sthout charge, an annual accounting of
the Funds showing eredits :nel debits to the Fund< and ihe jurpose for whivh each debit 1o the Punds was weole The Funds are
pledged as additional seeurity for the sums seoural by thas Mortgage-.

If the amount of the Funds hebl by Lendor. together with the future monthly in=t+lhmi nts of Funds pavable prior to the due
dates of taxes, asscaasments, insurance promivms and ground vents. shatl execed the amonnt reguired to pay satd taxes, assessments,
instrance premiums ated ground rents as they fall due, suel e xeess slab) bl at Bonower's option. cither promptly repaid to Borrower
of «realitesd to Borrower on monthly inctallments of Funds If the amount of the Funds Ll by Bonder shall not be sufficient to
[ay (axes, AREssments, insurance prominms snd ground ront< as they Qb due, Berrower shall pay to Lepder any unount necessary
to make up the deficiency within thirty days after notice from Le nder to Borrowor neguesting pavment thereoi,

Upon pavment in full of ull sums secursd by this Mortgage. Lendir shall promptly efuned to Borrower any Funds held by

i Lender. : I B
¥ If under paragraph IS Legeof the Property is sold or the Property i< othorsia aeauired by Berador, Bonder shall apply, no later ’
than immediately prior to the sale of the Property ot it< aegquasation by Londer, any Fands beld by Beopsder the time of applica-
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tion as a credit against the suins securcd by this Morntgage-.
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3. Application of Payments. ['nl-2s apgdicable bav proveles otherwide, b paviments secrivad by Lender under the Note and H
paragraphs 1 and 2 hegeof shall be applicd by Lewdor first i poveut of amennts pavabhe to Lowlor By Borrower unider paragraph !
o 2 herenf, then to interest parable on the Note and on Futane Advanees, if any. awd then o the pnineipad of the Note and to the
principal of Future Advances, if any.

G 4. Charges: Liens. Dorrower stall pay all taxes, axses=ments aml other sharges, fines and ampaztions attabutable to the
Property which may attain a prionty over this Mortegage, sl ground vents af any. at Lendor’s option in the manner provided
under paragraph 2 Lereof or by Borrower making pavment. when due, direetly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this parsgreph. and o 1he event Boruower shall make pavment directly,
Borrawer ~hall promptly furnish to Lender reccipts evidineing stieh pavicents. Bonrowar shall promptly discharge any lien which
has priority over this Mortgage: providad, that Borraws r skali not b tegpitred to dischange ony suck lten =0 long as Borrower shall
agree in wriling to the pavment of the abligation seoued By sueh lien inoa mapner acceptable to Lendee, or shall in good faith
eontesl such Hen by, or s fend enforcement of »uch ben s bogal proceddings which o erate to provent (the onforeement of the lien
or forfeiture of the Properiy or any part thereof.
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5. Hazard Insurance. Borrower shll keep the improvements now exi<ting or hereafter creetsl on the Proporty insurest against
loss by fire, hazards included within the term “extended soverage ™. and such other hazanls as Lender may require and in such
amounts and for such periods as Eender may regire; provedol, thet Lender =hall not cequire that the amount of such coverage

cxceed that amount of voverage roquired to pay the sums sceured by this Mortgage.

The insurance errier proviling the insuranes shall be chosen by Borrower subject to approval by Lender: provided. that such
approval shall not be unreasonably withbeld Al premiums= on insrance pohicies shall be paid at Lender’s option in the manner
provided under parageaph 2 hercof or by Borrower making pavment, when due,direetly to the insurance earrier.

All insurance policics and renrwals thereof shall be in form aceeptable to Lender and shall inelide a standard mortgage clause
in favor of and in forn acceptable to Lender, Lender <hall have the right to hold the policies and renewals thercof, and Borrower
shall promyptly furbish to Lenuder all renenal notices and all receipts of paid preminms. In the event of loas, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of foss if not made promptly by Borrower.

Unlrss Tander and Borrower otherwise agree in writing, insuranve proceeds shall be applied to restoration or repair of the
Property damaged. provided sueh restoration or repair i economically feasible and the security of this Mortgage is not thereby :
impaired. If sueke nestoration or repair is pot eonomically feasible or if the security of this Mortgage woull be impaired, the i
insurance proceeds shall be applied to the sums sectired by this Mortgage, with the exeess_ if any. paid to Borrower. If the Properly
i< abandoned by Boreower or if Borrower fails to respond to Lender within 30 Javs after notice Ly Lender to Borrower that the
insurance carrier offers to setthe a cluim for insurance benefits. Lender is authonized to collect and apply the insurance proceeds at
Lender’s option either to restoration or repair of the Property or to the sums sccured by this Mortgage.

Unless Lender and Borrower otherwise: agree in writing. any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 Lereof or change the amount of such install-
ments.

If under paragiaph 18 hereof the Property is acquirted by Lenoder. all right, title and interest of Borrower in and to any insurance
policies and in and te the procecds thereof (1o the extent of the sums sceured by this Mortgage immediately prior to such sale or
aequisition) resulting from damage to the Projerty prior to the sale- or acquiaition shall pass to Lender.
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6. Preservation and Maintenance of Property: Leateholds; Condominiums. Harower shall keep the Property in good repair ;
and shall not permit or commit waste, impairment, or Jdeterioration of the Property and shalt comply with the provisions of any
lease, if this Muortgage i< on a leaschold, If this Mortgage is on o condominium unit. Borrower shall perform all of Borrower's .
obligations under the declaration of condominium or master dead. the hy-laws and regulations of the condominium project and '
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constifuent documents.

7. Protection of Lender's Security. [If Borrower fails to perform the covenants: and agreements rontained in this Mortgage, or
if any action or procesding i< commenced which matorially atfeets Lenders intewest 1o the Property, including, but not fimited to,
eminent domnain, insolveney, eode enforcement. or arrmgements or proceedings involving o bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may tnake *uch appearanees. dizburse such sums and take such action as is necessary to
protect Lender's intercst. including. hat not hmited to. disburscaent of reasonable attormey™ fees and entry upon the Property to
mnake repairs. Any amounts Jishursesl by Lender pursiiant to thi< paragraph 7. with anterest theeeon, shall beeome additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree ta other terms of payment. such amounts shall be
pavable upon notice from Lender to Borrower requesting payvment thereof. anvd sholdl bear interest from the date of dishursement at
the rate stated in the Note unless pavinent of interest at such rate wonld be contrary to appheable law. in which event such
amounts shall bear interest at the highest rate permissible by applicable Taw. Nothing vontained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be malde reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifving easonable cause therefor related to Lender’s interest in :

the Properiy.

9. Condemnation. The proveeds of any award or claiin for damages, direet or consequential. i conneciion with any condemna-
tion or other taking of the Property. or part thercof. or for conveyanee in liew of condemnation, are herchy assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the proveeds shall be applied to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. nonless Boriower and Lender otherwise agree in
writing, there shall be applicd to the sums secured by this Mortgage such proportion of the provecds us iz equal to that proportion
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